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Abstract 
The modern economy is developing under the influence of a number of trends. One of the key trends is globalization. It is not 
only essential content. It consists in the formation of a single world economic space. Globalization also has the legal 
consolidation. In the framework of international organizations is the formation of a unified global institutional rules regulating 
economic activity. One such organization is the World Trade Organization (WTO). Russia is a member of this organization. 
Accession to the WTO changed the composition of the factors influencing the development of Russian industry. The article 
analyzes the impact of the fact of WTO membership on the industry in Russia. Consider these areas influence the WTO industrial 
production, as a change in the competitive situation in the market, restrictions in the use of previously used instruments of state 
support of the industry, the liberalization of cross-border movement of financial resources, the availability of credit for industry 
and others. It is concluded that the need to adjust strategies for the development of industrial enterprises and state industrial 
policy in Russia. In the new environment industry in Russia on world markets should move from competition through lower 
prices to compete by introducing new technologies and improving product quality. 
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1. Introduction 
 
The country's WTO (World Trade Organization) membership is changing the performance environment of 
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the national industry. And it is entirely concerned the economy of the Russian Federation. In this case, the factor of 
participation in the world trade organization affects the structural transformation in the industry. It occurs in the 
form of the innovation sector expansion, the government's active industrial policy which is aimed at import 
substitution and re-industrialization, the  large corporations formation under the auspices of the state (particularly in 
the military sector), the improvement of the technological level of existing industries and the attraction of the  large 
multinational industrial corporations to the Russian Federation under special conditions (e.g. as part of the motor 
clustering projects ), etc. What is more, these trends have   its industrial and regional features. 
Today Russia is interested in the restoration of its importance as an industrial power implementing 
appropriate public policies. It should be noted   that the state support of the national industry competitiveness is only 
possible in those areas of regulation which are not covered by  the WTO requirements, apart from  the measures 
concerned with  Protocol on the  Russian accession to the WTO. For example, it refers to the priority nationwide 
economic projects financing through special development banks. It is also possible to obtain budget funds from 
R & D; technical regulation and other state industrial policy measures, which do not contradict the norms and 
principles of WTO. In order to stimulate the national economy, Russia has to use these tools widely, following the 
example of the developed countries. However, these issues are not theoretically sophisticated yet, and they will 
determine the relevance of the study. 
This investigation is based on research findings of foreign and Russian scientists. The scientific papers 
connected with foreign studies of globalization and regionalization of the economy by J.K.Galbrate, R. David, M. 
Castells, A. King, K.Omae, M. Porter, B. Schneider,  , have formed the theoretical position of the authors. And  the 
works of Russian scientists such as L. Abalkin, J. Vertacova, S. Glazyev, V. M. Capitsyn, A. E. Karlic, Y. Petrov, 
V. A. Plotnikov, I. Risin, A. Kharlamov, S. V. Shmanev, S. R. Yagubov have also made a significant contribution to 
the development of theoretical and practical aspects of Russian regional industry and the theoretical foundation 
development and implementation of state industrial policy to improve the management systems of industrial 
enterprises. 
Despite the presence of a rather numerous works devoted to the analysis of problems of Russia's accession 
to the WTO, the fact of  the country's entry into the WTO has made a radical change in the business environment for 
the industrial sector. In this regard, it is important to identify the key factors determining the industrial system 
development of  Russia under  the conditions of membership in the WTO.  
 
2. Strategic directions of the industrial system and the key success factors under  the conditions of 
membership in the WTO 
 
Since 2011 Russia became a full member of the WTO. The analysis showed that the measures, taken by the 
Russian Government to stimulate the development of the economy as a whole and the  industry in particular, are 
inadequate. And to stimulate the industrial development currently active government policy is required. 
In Russia to stimulate economic development the public authorities are initiating a number of measures that 
are interrelated with the development priorities of industrial production. 
These include:  
- the restraint upon the growth of tariffs of natural monopolies; 
- the application of funds of RNWF (Russian National Wealth Fund) to invest in infrastructure projects; 
- the cash reserve provision in the  purpose-oriented  programmes  to minimize losses in the most 
vulnerable sectors of the Russian industry taking into account  the country's membership in the WTO.  
In Russia after its accession to the WTO the macroeconomic conditions in industrial production has 
changed, and a number of previously used effective public policies cannot be applied due to the incompatibility with 
the WTO rules. 
For example,  the direct financial support in the form of subsidies to industries is prohibited and the tariff 
regulation of foreign economic activity is limited. The country has pledged to reduce customs duties on industrial 
goods, which affects the competitiveness of products.   
A very important macro-economic problem affecting the development pace of the economy is  insufficient  
money supply. 
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Table 1. The monetization rate of the Russian economy during 2002-2014 years 
№ years 
International 
Reserves, 
bln.dol.USA 
Money Supply, 
bln.rouble 
Gross Domestic 
Product,bln.rouble 
Monetization rate 
% 
1 2002 47 793 2 130,5 10 830,5 20,0 
2 2003 76 938 3 205,2 13 208,2 24,3 
3 2004 124 541 4 353,9 17 027,2 25,6 
4 2005 182 240 6 032,1  21 609,8 28,0 
5 2006 303 732 8 970,7 26 917,2 33,3 
6 2007 478 762 12 869,0 33 247,5 38,7 
7 2008 426 281 12 975,9 41 276,8 30,7 
8 2009 439 450 15 267,6 38 807,2 39,4 
9 2010 479 379 20 011,9 46 308,5 43,2 
10 2011 484 158 24 483,1 55 967,2 43,7 
11 2012 498 649 27 405,4 62 218,4 44,1 
12 2013 509 595 31 404,70 66 193,7 47,4 
13 2014 385 460 32 110,50 70 975,6 45,2 
 
The monetization factor of the economy in 2014 was 45.2 %, which is twice the amount of 2002 level. But 
it is far from being sufficient. As it could be seen  from the developed countries  experience for sustained economic 
growth it is necessary to have about a dollar in the money supply  per each dollar of GDP.  
The low monetization level of the economy creates an artificial cash deficiency in circulation, leads to country 
dollarization and  quasi-account development, for example we can name such things as  barter transactions, mutual 
settlements, bill transactions, etc., which  were  widespread in Russia at the end of the last century. In addition it 
artificially reduces investment, which in turn limits economic growth in the country. 
V.V.Ivanter, M.N.Uzyacov, M.U.Csenofontov believe that by the end of 2015 the Central Bank of Russia 
could increase  its monetary base by  about 4,5 bln. roubles [75, p.16] with little threats to the external stability of 
the Russian rouble  
Currently the policy of the Central Bank of the Russian Federation, issuing money only  under  the  foreign 
currency growth, contradicts  the global trends of stimulating monetary methods of  national economies 
development. 
Insufficient  availability of financial resources, primarily long-term investment credits, has a significant 
preventive effect on the development of all economic  sectors. 
Comparative interest rates, at which Central banks of various countries provide cash to their banking 
institutions, are shown in table 2. 
 
Table 2. The Interest rates used to refinance the banking sector in various countries of the world on 01.01.2015 
№ Country The current  interest rate level,% 
1 The UK 0,5 
2 Hungary 2,1 
3 The Еuropean Monetary Union 0,05 
4 Poland 2,0 
5 Norway 1,25 
6 Sweden 0,0 
7 Russia 17,0 
8 India 7,0 
9 China 5,6 
10 Japan 0,1 
11 South Africa 5,5 
12 Brazil 11,75 
13 The USA 0,25 
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The credit interest rate provided by the CBR to the commercial banks of the country to date 01.01.2015  
amounted  to 17.0% per annum, therefore, for the real economic sector  and individuals of the country the credit 
interest rate will be higher by 3 to 5 percentage points. At the same time, in the EU, the USA, the developed 
countries in South-East Asia the credit  interest rates  to the real economy is significantly lower[178]. 
This situation on the capital markets creates a distinct competitive advantage of foreign producers from 
these countries over  the Russian competitors  which will become even more important after the reduction of 
customs duties influencing  some compensatory action under the terms of accession to the WTO. 
A significant factor is the fact that the average interest rate in Russian banks continues to exceed the 
average return on assets of the  industrial enterprises and differs little from the average return of their sales (and in 
some cases even surpasses it). Thus, the application  of borrowed funds to  implement  the  major investment 
programmes for the production modernization is becoming  impossible  for many companies. 
Thus, the monetary policy, that is used worldwide as a compensatory strategy and a competitive  support in 
Russia,  works  just  the opposite - it reduces the overall competitiveness of the Russian economy. Without solving 
this problem of increase in the money supply in the economy, increase the timing of the issuance and lower interest 
rates on loans obtained by economic entities in the Russian banks, to accelerate the pace of economic development 
of Russia, in our view, impossible. 
Another important factor is the outflow of capital from Russia (table 3). 
 
Table 3. Capital outflows from Russia in 2008-2014 
years 2008 2009 2010 2011 2012 2013 2014 total 
Capital 
outflows, 
bln.dol. 
133,9 56,9 35,3 80,5 54,6 62,7 151,5 575,4 
 
As reported by the Bank of Russia capital outflows from Russia from 2008 to 2014 amounted to $ 575,4 
billion. 
Thus, after its accession to the WTO the current problems became sharp and the implementation of the 
governmental  strategic initiatives  in the economy (the import substitution strategy, the modernization of fixed 
assets and implementation of innovation policy, protectionism in relation to the formation and development of new 
industries, cluster policy, etc.) proved to be difficult. 
At the moment almost half of Russian companies is cooperating with foreign countries, which indicates the 
high level of  the country's industrial integration into the global economy and this cooperation changes  the 
macroeconomic factors in the industrial development  in Russia. And it leads  to the need for harmonization of 
Russian and international institutional environment for doing business.  The events of 2014 related to the imposing 
sanctions have shown that the  strategically important for the country's business enterprises, oil and gas corporations 
and government-controlled banks  are in critical dependence upon the international financial institutions and 
political risks. 
Protective institutional measures of economic sovereignty from such sudden changes in the macroeconomic 
characteristics based on the capabilities of the WTO are not used. There appears the need for new strategies and 
tactics in order to implement the state policy concerning changes in the foreign trade regulation, the monetary 
facility, technical and currency regulation, the deoffshorization of the Russian business, repatriation of capital, etc. 
 The growth rate under  the conditions of Russia's membership in the WTO  has slowed  down (table 4). 
 
 Table 4. GDP growth rate by countries (in % to the same quarter last year) 
№ The date (month – year) Russia The Eurozone The USA* 
1 03-2012 4.8 -0.1 2.0 
2 06-2012 4.3 -0.5 1.3 
3 09-2012 3.0 -0.7 3.1 
4 12-2012 2.1 -1.0 0.1 
5 03-2013 1.7 -1.2 1.1 
6 06-2013 1.2 -0.6 2.5 
7 09-2013 1.3 -0.3 4.1 
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8 12-2013 2.0 0.5 2.6 
9 03-2014 0.9 0.9 -2.1 
10 06-2014 0.8 0.8 4.6 
11 09-2014 0.7 0.8 5.0 
Sources: Russia – Rosstat (Federal Service of State Statistics); the Eurozone -Eurostat; U.S. - the U.S. Federal 
Reserve, the U.S. Department of Commerce, the Department of Labor. 
 
The Prime Minister of Russia D. A. Medvedev believes that Russia's accession to the WTO is the major 
cause of negative trends in the economy: "We have been aiming at it long ago and now we have succeeded.   
Russian economy is now integrated  into the world system, and there are not only advantages, but also obvious 
drawbacks there. Therefore,  the slowdown of economic growth in our country looks more or less natural but we are 
not happy with it" [104]. 
However, we cannot leave the WTO for no reason, but due to the economic sanctions against Russia, which 
are violating  the basic principles of the WTO we can and should consider the liability suspension issues, which 
cause significant harm to the national economy. 
According to M. Delyagin: " The WTO Agreements represent an analogue of the commercial contracts 
without limitation period and exit management: an  unilateral breach can cause the liability to  pay the lost profits. 
But Russia can and should suspend all its liabilities within  the WTO  to the full lifting of sanctions against it. It is 
clear that these sanctions are  the classic "force majeure" and due to them it could  cancel all liabilities"[150]. 
In Russian regions not only the growth rate of GDP and  GRP has decreased  , but also the structure of 
industrial production has changed.  Fig. 1 shows the change in the structure of production output prior to the entry 
into the WTO and after 3 years using the example of one region - Kursk region. 
As it can be seen from Fig. 1 the structure of the volume of  own-produced shipped goods,  works and 
services by main economic activity in the region has changed with the entry of Russia into the WTO. The structural 
changes are as follows: the relative share of mining operations decreased from 26,1% to 19.8%;     electricity, gas 
and water supply and distribution decreased slightly by 0.3 percentage points, while the share of manufacturing 
industries grew by 6.6 percentage points, having reached in 2014  53,2%. 
 
               a)     b)  
Fig. 1. (a) 2011 y.; (b) 2014 y. 
 Structure of the volume of own- produced shipped goods, works and services by main economic activity in Kursk region  
 
In all Russian regions after its  accession to the WTO production rates began to fluctuate sharply. For 
example, if on the average the industrial complex of the Kursk region grew up on 5 - 7% per year during 2010 - 
2012, then in 2013 the index of the industrial production amounted only to 100.6% and in 2014 - 105,7 % (table 5). 
 
Table 5. Volume dynamics of own- produced shipped goods  within  main economic activities of enterprises and organizations of Kursk region 
Criterion 2008 2009 2010 2011 2012 2013 2014 
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Volume  of own- produced 
shipped goods  within  main 
economic activities, total, 
bln.roub. which includes: 
138669 131999 175424 203752 204933 215050 217413 
- mining operations 33709 16707 38473 53257 48979 50093 42905 
- manufacturing 69999 70859 82608 94857 104612 114020 115736 
- electricity, gas and water supply 
and distribution 34961 44433 54343 55638 51342 50937 58772 
* The table was compiled according to Rosstat.  
 
Under the conditions of liberalization of foreign economic activity, due to WTO rules, we have identified 
the key factors determining the development of the industrial complex. Emphasizing  the changing structure of 
industrial production made it possible to group these factors into industrial and territorial characteristics: 
1. Industry: 
- incorporation of specific industrial production into the global value chain, which guarantees the 
sustainability of the external economic cooperation of the enterprises; 
- form of participation in cooperation at different creative stages of the  industrial product and its promotion 
to domestic and foreign markets; 
- the local content of own production, which determines the dependence on suppliers, currency fluctuations 
and speed of response to market demands; 
- availability of food and technological competitors in bordering countries; 
- technical level of production compared with the worldwide  average level, which allows to take  the target 
segments of the market; 
- the presence of technological advantages and key technological centers of excellence that will allow to 
expand  foreign economy; 
- the dependence of the  economic activity efficiency in the industry from customs regime; 
- the level of specific resources consumption comparable with existing and potential competitors. 
2. Territorial: 
- connection of the efficiency in industry with traffic rates; 
- proximity to sources of factors of production, including foreign ones; 
- access to the national and international transport and logistics centers and sites, to the international traffic 
arteries; 
- the presence of local (regional) trademark and patented appellations of origin of products; 
- natural and geographical restrictions to conduct a business. 
In addition, under the conditions of Russia's membership in the WTO it is very important to have CE 
conformity  of the  industrial production technology in the enterprises. In our opinion, the introduction of the 
international standards of quality management system ISO 9001 in enterprises and organizations is one of the key 
areas of adaptation of the regional industry to the conditions of the WTO membership. 
 
Conclusions 
Russia joined the WTO on the terms which are much worse compared with other countries. This distinctive 
feature a priori determines the stagnation and degradation of the domestic industry, if not to take urgent and 
effective measures to neutralize the negative effects of joining the WTO. 
It is proved that in many regions the result of Russia's membership in the WTO for companies is becoming 
tougher and there appear quality changes in  the product market competition. The region industry is forced to move 
from  low price competition  to innovation competition.  And finally the industry must improve  the quality of 
manufactured products. 
The implementation of new public policies in terms of membership in the WTO should  bring in line with 
the level of the developed countries  its macroeconomic conditions of production in Russia: to improve the 
legislation, to ease the extremely tight monetary policy, to reduce high loan interest rates,  to harden policy in the 
field of tariff regulation of the natural monopolies, to strengthen the control over  transboundary  movement of 
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capital and establish a new monetary policy, to change the structure of imports (due to the policy implementation  of 
import substitution) and exports ( by increasing the share of high-tech goods and services). 
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